4 N ‘I
lﬁNIDE‘])l UNITED NATIONS f‘ " SUSTAINABLE DEVELOPMENT GOAL 9
g
4

w INDUSTRIAL DEVELOPMENT ORGANIZATION "‘ o INDUSTRY, INNOVATION AND INFRASTRUCTURE

-

Government-Industry Working Group on
Energy Efficiency .....

Marco Matteini
Energy Systems and Infrastructure Division
Department of Energy
UNIDO

19 February 2020, Tbilisi, Georgia

INCLUSIVE AND SUSTAINABLE INDUSTRIAL DEVELOPMENT @ @ @ @ @ WWW.UNIDO.ORG


https://www.facebook.com/UNIDO.HQ
http://www.twitter.com/UNIDO
https://www.youtube.com/user/UNIDObeta
https://www.instagram.com/unido_newsroom/
https://www.flickr.com/photos/unido
http://www.unido.org
https://www.linkedin.com

/@\Q aw
ﬁNIDd UNITED NATIONS o 'Q SUSTAINABLE DEVELOPMENT GOAL 9
Wy INDUSTRIAL DEVELOPMENT ORGANIZATION | INDUSTRY, INNOVATION AND INFRASTRUCTURE

=~

'Q. [\ g

Content

1. WHY a Government-Industry Working Group on Energy
Efficiency

WHAT will the Working Group on EE do?
WHY starting from Voluntary Agreements (VAs) for EE

VAs for EE - Envisaged design phase process

A

Final objectives

£) (in) (v) (@) (o) (@)
INCLUSIVE AND SUSTAINABLE INDUSTRIAL DEVELOPMENT @ @ (w) @ @ WWW.UNIDO.ORG


https://www.facebook.com/UNIDO.HQ
http://www.twitter.com/UNIDO
https://www.youtube.com/user/UNIDObeta
https://www.instagram.com/unido_newsroom/
https://www.flickr.com/photos/unido
http://www.unido.org
https://www.linkedin.com

75 RN D\
ﬁNIDd UNITED NATIONS ~ SUSTAINABLE DEVELOPMENT GOAL 9
\‘Q\@{/}, INDUSTRIAL DEVELOPMENT ORGANIZATION " INDUSTRY, INNOVATION AND INFRASTRUCTURE
W Q.-’

Back to Content

WHY a Government-Industry Working Group on EE

Significant transformation of policy, legal and market frameworks for Georgian energy
sector and energy end-users. Transformation is far from being completed and it will
have an impact on operations and socio-economic development of Georgia’s businesses,
including industry.

Energy efficiency has come to the top of Government’s political agenda and very soon
the new Georgian Law on Energy Efficiency will complete its legislative journey. BUT a
new phase will start soon after approval: that for the Law implementation through
development of secondary legislation and programmes.

Several articles of EE Law will affect businesses and enterprises, especially large ones

Law’s impact on businesses will be positive as result of energy savings, but there will be
also costs involved. Not all measures will have the same costs and benefits for
enterprises, Government and Georgia’s economy.

International experiences on industrial energy efficiency policies shows that Government
and industry cooperation is critically important to identify the most cost-effective
measures and programmes for all parties involved.
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WHAT will the G-1 Working Group on EE do?

1. The Working Group (WG) will operate through periodic meetings between
Government senior officials and industry representatives

2. Operations and work will be facilitated and supported by a Secretariat and
technical experts relevant to the topic(s) of discussion/work

3. Time-bound work-programs with clearly defined scope, intended outputs
and objectives will be developed for specific topic(s) selected for work,
which could go also beyond EE

4. The WG will start its operations by working on the development of a
Voluntary Agreement (VA) scheme between Government and large
enterprises for energy efficiency implementation.
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WHY starting from Voluntary Agreements?

Chapter V. Energy Efficiency Policy in Industry (of the draft EE Law)
Article 19. Energy Audits and Energy Management Systems in Industry

Article 21. Additional Policies to Encourage Energy Efficiency in Industry
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WHY starting from Voluntary Agreements?

Chapter V. Energy Efficiency Policy in Industry (of the draft EE Law)

Article 19. Energy Audits and Energy Management Systems in Industry

1. The Energy Audit of enterprises is a single measure and/or measure that is implemented
within certified Energy Management System and/or the implementation of a formal,
certified Environmental Management System (with major part of Energy) with the aim to

identify the specific opportunities for reducing Energy consumption and to recommend
Energy Efficiency Improvement Measures.

2. Category 1 enterprises are required to implement a program of Energy Audits across their
estate every four years, either through:

(a) A series of individual site audits for sites that are large Final Energy Customers;

(b) A representative sampling across the estate - if the estate is represented by multiple
smaller sites carrying out broadly similar operations;

(c) A combination of the above, if applicable.
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WHY starting from Voluntary Agreements?

Chapter V. Energy Efficiency Policy in Industry (of the draft EE Law)

Article 19. Energy Audits and Energy Management Systems in Industry

2. Category 1 enterprises are required to implement a program of Energy Audits across their
estate every four years, either through:

(a) A series of individual site audits for sites that are large Final Energy Customers;

(b) A representative sampling across the estate - if the estate is represented by multiple
smaller sites carrying out broadly similar operations;
(c) A combination of the above, if applicable.

Where Category 1 enterprises are defined as

An enterprise whose indicators satisfy at least 2 out of 3 criteria at the end of the
annual accounting period:

a) Total value of assets exceeds 50 million Laris

b) Income exceeds 100 million Laris

c) Average number of employees is more than 250 in accounting period
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WHY starting from Voluntary Agreements?

Chapter V. Energy Efficiency Policy in Industry (of the draft EE Law)

Article 21. Additional Policies to Encourage Energy Efficiency in Industry

1. With the aim to achieve Energy Efficiency Improvements in industry, the Government is
entitled to provide the opportunity for Enterprises to enter into a voluntary agreement with
the State represented by the Ministry. The Voluntary Agreement can envisage improvement
of energy provision services.

2. The Ministry before entering into Voluntary Agreement shall assess amount of energy
saving targets proposed by the enterprise. If deemed necessary, if the proposed targets are
not sufficiently challenging, the Ministry may establish mandatory targets on the objectives
for enerqy efficiency improvements.
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WHY starting from Voluntary Agreements?

Chapter V. Energy Efficiency Policy in Industry (of the draft EE Law)

Article 21. Additional Policies to Encourage Energy Efficiency in Industry

3. An enterprise participating in a voluntary agreement, in accordance with the relevant
legislation of Georgia, is entitled to receive governmental assistance, including Ministry
support, for implementation of an Energy Audit, Energy Management System and individual
measure to improve enerqy efficiency.

4. The Ministry shall be entitled to elaborate the rules for determining the basis for the
voluntary agreement and general provisions
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WHY starting from Voluntary Agreements?

Availability of support from the Project

Title: Reducing greenhouse gases emissions through improved energy efficiency
of industrial sector in Georgia.

Objective: Reduce GHG emissions and improve productivity of Georgian industry
through improved energy efficiency and stronger services market.

Donor: Federal Ministry for Sustainability NOW | w= B ndesministerium
and Tourism of Austria Klimaschutz, Umwelt,
Energie, Mobilitat,
Implementing Agency: UNIDO Innovation und Technologie

Executing Partners: Austrian Energy Agency, Min. of Economy and Sustainable
Development of Georgia, Min. of Environment Protection and Agriculture,
Georgian industries, Georgian consultants, others.
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G-l Working Group on EE Voluntary Agreements

Envisaged Design Phase Process
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G-l Working Group on EE Voluntary Agreements

Final Objectives

. Strengthen and structure communication and
cooperation between Government and Industry
for most effective policies development on energy
efficiency and energy matters (and maybe other
matters such as climate, environment, etc.) : Fuel

Switching

. Support and lever industry capabilities as key
driving agent of Georgia’s sustainable economic, Baneysbi
environmental and social development. i

. To develop a most effective (for Industry and “ Sl
Government) Energy Efficiency Voluntary |

Agreement scheme through a new collaborative
process.
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THANK YOU!
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Following slide is for translation purposes
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Project at a Glance

Title: Reducing greenhouse gases emissions through improved energy efficiency
of industrial sector in Georgia.

Objective: Reduce GHG emissions and improve productivity of Georgian industry
through improved energy efficiency and stronger services market.

Donor: Federal Ministry for Sustainability NOW | wm B -desministerium
and Tourism of Austria Klimaschutz, Umwelt,
Energie, Mobilitat,
Implementing Agency: UNIDO Innovation und Technologie

Executing Partners: Austrian Energy Agency, Min. of Economy and Sustainable
Development of Georgia, Min. of Environment Protection and Agriculture,
Georgian industries, Georgian consultants, others.
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